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lin Yugoslavia I 

/a iO«oalled Coaanunist regime in operation^ 


Border Foraalltiei 

2. [ . , ^ the courtesy and ease of 

the frontier foraalltlee! ; were^ much improved over the pre-war days. 

Road Conditions 


3 . Roads were far below Western European sta ndards 

hut somewhat hatter than before the war7 Local motor traffic is [ 
extremely light since there are no private cars and very few trucks and 
busses. Poreign card and busses were numerous around Bled^ SSagrebi and along 
the Dalmatian coast. 

War Damage 

ti-. Signs of war damage are still very evident. South of Karlovac and around 
Otocac, whole villages are still in ruins or completely raized. Village 
churches and roadside chapels are all destroyed and d.©Biecrat.dd?cl, . THfei : 

Zagreb Cathedral is in good repair. 
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Religious Persecution 

palace adjacent to the Zagreb Cathedral I I nartlv 

requlBWi^ned^OT^herju^ses. The front gate is closed with barbed 

they 'wish but/ attend church as often as 

C 3gr^er^on. of youth 


laiffielenoy among gmloyass 
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I ^ I whereas during the 1920s and 1930s the people of Croatia 

and. Slovenia complained constantly about the "stupid, uneducated Serbs" 
who were asserting their new power, there Is no longer any mention of 
this. Today the people compldln of the "Government", f \ 


yp per cent ox the people are ' opposed to 
however , I I there is no organized resistance 


the regime, \ ^ , , 

and less than one per cent^f^he people would be ready to fight 
to change the regime. 
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19^6 Braak 

r ? glvai f ito and hia cl laua no c redit whataoavar for any moral or 
idaallatlc prlnolplea^^ / the break with Ruiala in 1948 eli^ply 

on the baeia that ”a email group cf clever, ruthleee men would do 
anything to euetain and ooneolidate their grip on the country.”! I 
/» alight improvement in eome datalle since the 1948 break, euoh 
as3 

a. Weatern llteratvare * books, periodicals, newspapers - which are 
fairly easy to obtain^ 

b. Better Jobe are being given to pre-war ownere, engineer!, etc. although 
they etill have no author ity^ and 

e. A greater variety of flood and merchandise la available in "-the ehope. 
Hardships 
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L 7 / the unimportance of the material comforta of , 

lifeT] laft^ conc entration campe and the immediate poit-war 

years xmoerThT'^^Sunist regime, Z bad established an entirely new set 

of values, Sfeterlal things do not count. It is the lack of moral principles > 
the enticement to corruption, to lying, to spying on friends bhich are 
difficult to bear. 


^ there was an important improvement In 

this respect in that former workers and former bourgeois how feel that they 
are all common victims of the "bosses", and there is a new respect and 
friendliness among them. 
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Economic Conditions 


Ik. 


J Party members / fhave~no special privileges, 

■but^ST^ructice they get certain favorF such as the use of a car, holiday 
accommodations, etc. 


15 • 


l6. 


17 * 


l8. - However, retail prices have not been reduced » 
noted In shop windows as follows s 

a. Cotton print goods, per meter. . o . . . 

h. Cotton sheets, 135 x 90 centimeters. . . 

c. Cotton comforter , . . « « « . . « . . . 

d. Man’s shirt. 


Cotton go6d prices were 

360 to 570 dinars ^ 

..... .3,li^0 to 3,800 dinars; 
. . , , . .1^,010 dinars; and 
..... .2,200 dinars. 


Since raw material costs are favorable, and wage and salary rates extremely 
low (5,000 to 12,000 dinars per month) the high retail prices can only be 
explained by low manufacturing productivity and high distribution costs, 
including various forms of taxation. 


]_9, I I certain economic studies r have found that production per man 

hour in some textile and metal working factories was only one-tenth of the 

|— I main reason for high prices is 

the ineffieiency and corruption of the Government. "Nobody knows where the 
money goes." 


20 . 


I the basic ooaeept of the regime regarding political and 
economic organisations of th e country has not changed since 19 ^ 6 ^ in spite of 

th« lie. told\ ^ ^ J •ItuEtion !■ ai 

follows s 
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a. Approximately 100,000 top Party menlberB hold all the posts of authority 
in the Government, industry, and commerce. In recent years, the pre- 
war "elite" - owners, managerfj technicians, and engineers - who had 
been reduced to the lowest level, have been Jiven opportunities to take 
on Jobs of considerable responsibility and high pay. Since the authority 
which should accon^any the responsibility is retained by Party menbers, 
these Jobs are not very attractive. For example, in a shoe factory: 

1) If the shoes sell well, the Party bosses get the kudos; 

2) If the shoes do not sell and there is a non-Communist sub-manager, 
he is blamed; and 

3) If there is no non-Communist sub -manager and the shoes doi^riOtsB^lJ., 
it is the public who is being difficult as the shoes are excellent. 

b. There is a Joke among men with managerial or technical capabilities, 
which says that "it is not important what you do, where you do it, or 
how you do it. The important thing is to be on a payroll and preferably 
on two." One sees many indications that this philosophy is widely 
practiced. On the other "hand there is an urgent economic need for. men 
with this background and undoubtedly many are accepting more responsible 
and higher paid Jobs. 

One point j | 

j lB the practice of placing certain businesses under the 
direction of Government departments which have no apparent logical reason 
for operating a business, 

a. One example is the Krim Hotel in Bled, allegedly operated by the 
Ministi’y of the Interior; 


bo Another example is Adriaimpex, the present | ^dealer, ..which 

is under the Secret Police. 


the profits from such ehterprisea 

go to the sponsoring department or ministry without being accounted for in 
the State budget of receipts and expenditures. 
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